LF Ruffer Equity & General Fund

An actively-managed fund emphasising absolute growth with diversity of risk

During the quarter, the fund’s O accumulation shares gained 4.7%. This compares with an increase
of 4.1% in the FTSE All-Share Total Return Index (ASXTR). During 2019, the LF Ruffer Equity &
General Fund (REG) increased by 9.9%, while ASXTR gained 19.2%.

The combination of the following economic variables occurring simultaneously and consistently
for a period of more than ten years since the financial crisis of 2008, has been extraordinary. Namely:
the US economy growing at c2% per year (GDP), the budget deficit being ¢ 4.5% (of GDP), with low
unemployment and very little inflation (and thus extremely low interest rates). Further, the ten year
bonds in many countries such as Germany, Switzerland, Japan have been trading at negative rates.

Since 2014, my view has been that the aforementioned economic environment would not be
sustainable and that at least one of the variables would exhibit fragility. As such, at REG we have been
positioned conservatively with 25-30% cash and hedges (put options) to protect against a significant
market decline. We have avoided bonds, believing that most government bonds are trading at extreme
valuations. However, the consistently very low interest rates have fed into most asset classes and hence
we have worked very hard to own an idiosyncratic equity portfolio with adequate margin of safety. In
2019, the gap between valuations of the most expensive and the cheapest stocks in the US (on price to
earnings multiple) was the largest since the 1920s. Capital has been flowing to the most liquid stocks
that ‘keep working’ — the expensive stocks have been getting dearer and the cheap ones have remained
undervalued. This has clearly been a difficult environment for us. By 2019 we had sold and avoided
most ‘momentum’ driven stocks. As a consequence, last year we witnessed many of our formerly large
positions keep doing extremely well with the market (eg JPMorgan shares higher by more than 40%).

Nevertheless, this is consistent with our investment strategy: always seek to own securities
characterised by asymmetric risk-reward. Clearly as markets have kept moving higher, our job has
become more challenging; we have worked hard and remained intensely disciplined on identifying
value, aiming at risk-adjusted returns. In 2019 our equities mainly involved special situations and
exhibited approximately 22% return (gross of fees). Our gradual focus on the UK during the last 12-18
months, where value has been relatively more prevalent among global equities, has been rewarding
towards the end of the year. Our historic ‘alpha’ has always been generated by stock selection — our
equities have delivered approximately 14% annual returns (gross of fees) versus 7.4% for the ASXTR
(attribution data from November 2010 to December 2019).

REG seeks to generate equity-like returns over the long term, take less risk than the market and
avoid permanent loss of capital. During the period we have managed REG (from the beginning of 2008
to the end of 2019) the return has been 122.3% versus 99% for the ASXTR. The result over the last 12
years has been a portfolio with relatively low volatility (approximately half that of the market). REG
should be seen as a vehicle to invest in equities via a conservatively balanced, opportunistic, long term
value-based approach —your manager has his pension in the fund.

The fund’s prospectus and key investor information documents are provided in English and available on request or from www.
ruffer.co.uk. Please note that LF Ruffer Investment Funds is a UK UCITS. The LF Ruffer Equity & General Fund is not registered
for distribution in any country other than the UK.
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Investment objective

The fund aims to provide capital growth by investing in a diversified global portfolio of predominantly
equities. The fund is actively managed, and is not constrained by any requirement to track indices or
conform to investment fashion.

Performance since launch on 1 December 1999
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LF Ruffer Equity & General O acc —— FTSE All-Share TR Index rebased —— UK Bank Rate

Performance % Q4 Year to date 1 year 3 years 5 years 10 years
O accumulation shares 4.7 9.9 9.9 14.3 23.3 81.0
Percentage growth (O acc) %  Share price as at 31 December 2019 P
31 Dec 2018 - 31 Dec 2019 9.9 O accumulation 457.94
31 Dec 2017 — 31 Dec 2018 -6.5 Oincome 423.98
31 Dec 2016 — 31 Dec 2017 11.2  C accumulation 468.20
31 Dec 2015 - 31 Dec 2016 7.8 Cincome 429.05
31 Dec 2014 - 31 Dec 2015 0.1

Source: Ruffer LLP, FTSE International (FTSE) t

Ruffer performance is shown after deduction of all fees and management charges, and on the basis of income being
reinvested. Past performance is not a guide to future performance. The value of the shares and the income from them can
go down as well as up and you may not get back the full amount originally invested. The value of overseas investments will
be influenced by the rate of exchange.



LF Ruffer Equity & General Fund as at 31 Dec 2019 Fund size £162.3m
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Source: Ruffer LLP. Pie chart totals may not equal 100 due to rounding.
The views expressed in this report are not intended as an offer or solicitation for the purchase or sale of any investment or
financial instrument. The views reflect the views of Ruffer LLP at the date of this document and, whilst the opinions stated are
honestly held, they are not guarantees and should not be relied upon and may be subject to change without notice.
The information contained in this document does not constitute investment advice and should not be used as the basis of any *Refers to accumulation shares
investment decision. References to specific securities are included for the purposes of illustration only and should not be
construed as a recommendation to buy or sell these securities. Ruffer LLP has not considered the suitability of this fund T © FTSE 2020. 'FTSE®' is a trade mark of London Stock
against any specific investor's needs and/or risk tolerance. If you are in any doubt, please speak to your financial adviser. Exchange Group companies and is used by FTSE under licence.
All rights in the FTSE Data vest in FTSE and/or its licensors.
The fund data displayed is designed only to provide summary information and the report does not explain the risks involved Neither FTSE nor its licensors accept any liability in relation to the Issued by Ruffer LLP, 80 Victoria Street, London SW1E 5JL
in investing in the fund. Any decision to invest must be based solely on the information contained in the Prospectus, Key FTSE Data data. No further distribution of FTSE Data is permitted Ruffer LLP is authorised and regulated by the Financial

Investor Information Document and the latest report and accounts. without FTSE's express written consent. Conduct Authority. © Ruffer LLP 2020



